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1. (D)No. of Employees Statement. 

2. (D)All the Above 

3. (C)Break-Even Point Analysis 

4. (C)250% 

5. (C)Prepaid Expenses 

6. (B)Rs 78,000 

7. (B)Indirect expenses 

8. ( B)Indirect expenses 

9. (B)Current Ratio and Quick Ratio 

10.(B)Liquidity  

11.(C)Intangible Assets 

12.(D)2.5:1 

13.(C)Payment to Trade Payables 

14.(B)Increase 

15.(B)Rs 60,000 

16.(D)Debt/Equity Ratio 

17.(A)Rs1,60,000 

18.(D)16% 

19.(B)Revenue from Operations-Gross Profit 

20.(C)Short Range 

21.(D)All of the Above 

22.(B)It reconciles ending cash balance with the balances as per bank statement. 

23.(A)Cash Receipts from sale of goods and services 

24.(B)Cash receipts from issue of shares. 

25.(B)Cash Flow from Investing Activities 

26.(A)Cash Flow from Operating Activities 

27.(D)Investment 

28.(A)Marketable Securities 

29(B)Current Liability 

30.(C)Unamortized Expenditure 

31. D. Policy making 

32. C. There is existence of theoretical knowledge 

33. C. Organizational 



34. B) Principle of equity  

35. A. Management is pervasive 

36. B. Organizing 

37. B. Management 

38. B. Effective 

39. C. Management is a goal oriented process 

40. D. management is a group activity 

41. A. Principle of authority and responsibility 

42. C. Standardization and simplification 

43. D. Development of each person to his/her greatest efficiency and prosperity 

44. B. Cooperation not individualism 

45. B. Harmony not discord 

46. D. Method study 

47. D. Dynamic 

48. A. Legal 

49. B. Market orientation 

50. B. Political 

51. C. BIFR 

52. B. Identification of opportunities 

53. A. Management is an art 

54. C. Personal 

55. A. Restricted entry 

56. B. Mining engineer 

57. C. Necessity for change 

58. C. Specialization 

59. B. Middle level 

60. B. Coordination 

61.Which among the following statement is INCORRECT? 

Ans:  b)If two demand curves are linear and intersecting each other, then, coefficient of 
elasticity would be same on different demand curves at the point of intersection. 

62. If the demand for a good is inelastic, an increase in its price will cause the total 
expenditure of the consumers of the good to - 

 Ans :     a) Increase                

63. If an economy can produce various combinations of food and shelter along a production 
possibilities curve (PPC), then if we increase the production of shelter along the PPC, which 
of thefollowing is true? 



Ans : b)We must decrease the production of food. This foregone food production represents 
the opportunity cost of the increase in shelter. 

64. Demand for factors of production is - (from types of demand) 

Ans :   a)  Derived demand          

65 Who defined Economics as a 'science which studies human behaviour as a relationship 
between ends and means which have alternative uses'? 

Ans :   a)  Lionell  Robbins                  

66  Combinations of goods outside the production-possibilities curve (PPC) have which of 
the following characteristics?. 

Ans :  b)They are not attainable given our existing stock of resources and technology. 

67. Other things equal, if a good has more substitutes, its price elasticity of demand is - 

Ans :    a)  Larger         

68. Which of the following is not one of the four central questions that the study of 
Economics is supposed to answer ? 

Ans :   B) When are goods produced ? 

69 If elasticity of demand is very low, it shows that the commodity is - 

Ans :   d) a' and 'c' above 

70. Contraction of demand is the result of - 

 Ans :   b) Increase in the price of the commodity concerned 

71 Which of the following is a normative statement in economics? 

Ans :  d) The government should concentrate on reducing unemployment  

72  Zubair has a special taste for college canteen's hotdogs. The owner of the canteen 
doubles the prices of hotdogs. Zubair did not respond to the increase in prices and kept on 
demanding the same quantity of hotdogs. His demand for hotdogs is -  

Ans :    b)Perfectly inelastic                            

73 In the case of a straight-line demand curve meeting the two axes, the price-elasticity of 
demand at the mid-point of the line would be 

Ans :   b) 1                       

74 The bowed shape of the production possibilities curve illustrates -  

Ans :  a) the law of increasing marginal cost                  

75 Dennis, who consumes only grilled sandwiches and salads with low-fat dressing, has a 
weekly income of $100. He is currently consuming 20 grilled sandwiches per week, at a 



price of $3 each, and 20 salads per week, at a price of $2 each. If the last sandwich and the 
last salad both added 40 units to Dennis's total utility, he 

Ans  :   b)should buy more salads and fewer sandwiches. 

The next 3 questions refer to the following figure: l 

 

The consumer's income is Rs.1,000. 

76  What are the prices of goods X and Y? 

Ans :  d)  PX = Rs 5, PY = Rs 6.25 

77 What is the consumer's marginal rate of substitution in equilibrium? 

Ans :  c) 0.8                     

78 Why doesn't the consumer choose the combination of 60X and 112Y at point A? 

Ans :   a)MRS is greater than PX /  PY.                            

79 A decrease in price will result in an increase in total revenue if -  

Ans :  b) the percentage change in quantity demanded is more than the percentage change in 
price. 

80 An individual demand curve slopes downward to the right because of the -  

Ans     d) all of the above 

81 Microeconomics  deals with the - 

Ans :  d) All of the above 

82 Which of the following reasons might explain why an economy would be operating inside 
its production possibilities curve (PPC)? 

Ans : d)Because of unemployment or underemployment of labor, perhaps due to 
discrimination against employing workers of a certain race or gender. 



83  Suppose that the alternative uses of an hour of your time in the evening, ranked from 
best to worst, are (i) study economics, (ii) watch two and half-hour TV sitcoms, (iii) play 
pool, and (iv) jog around town. You can only choose one activity. What is the opportunity 
cost of studying economics for one hour, given this information?                                  

 Ans : b)Watching two half-hour TV sitcoms. 

84 Budget Set is  - 

Ans :  a)Right angled triangle formed by the budget line with the axes. 

85. You have taken a quiz and received a grade of 3 out of a possible 10 points (F). You are 
allowed to take a second version of the quiz. If you score 7 or more, you can raise your score 
to a 7 (C). You will need to study for the second version. In making a rational decision as to 
whether or not to retake the test, you should  -  

Ans : d)  consider both the marginal benefits and the marginal opportunity costs of retaking 
the quiz 

86 When marginal is negative, it must be true that –  

Ans :  d ) The total is decreasing 

87 The paradox of Diamond is more costly than water is explained by  -  

Ans :  (b) Scarcity   

88. Which of the following issue relates to micro-economics  -  

 Ans :  d) Impact of shortage of wheat production on wheat prices 

89 Law of Equi-marginal Utlity is a law of –  

Ans :  b) Consumption of wealth  

90 What is the slope of budget line -                 

Ans :  b) Remains constant 

91 A 

92 C 

93 B 

94 D 

95 C 

96 D 

97 D 

98 D 

99 A 

100 D 

*** 


