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COMPETENCY DEVELOPMENT TEST 

ANSWER KEY 

CLASS – XII (COMMERCE) 

 

Ans.1  A) Agreement 

Ans.2 (A)Binding on all the partners 

Ans.3  (C) do not contribute any capital and without having any interest in the 
 business, lend their name to the business. 

Ans.4 (D)The business must be carried on by all. 

Ans.5  (C) Rent paid to partners. 

Ans.6 (D)None of the above 

Ans7 (C) Intangible assets 

Ans.8 (C) Debit Investment A/c and Credit Revaluation A/c. 

Ans.9 (C) 5:4:1 

Ans.10  (D)13/54 

Ans.11 (C)Capital Ratio 

Ans.12 (C) Rs7,80,000 

Ans.13  (A)24:13:5:6 

Ans.14 (B)Goodwill 

Ans.15 (C) 1,92,000,2,88,000 and 1,20,000 

Ans.16 (C) 6:5:4:5 

Ans.17 (A) 5:5:3:2 

Ans.18 (C) Rs 400 

Ans.19 (C)  Cash and non-cash assets  

Ans.20 (B) Continued 

Ans.21 (D) All the above 

Ans.22 (D) Sub-partner 

Ans.23  (B) Part of capital 

Ans.24  (A) Premium method 

Ans.25 (D) A minor can be a Full-fledged partner 

Ans.26  (D) Goodwill 

Ans.27  (B) Sleeping Partner 
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Ans.28 (A) 1932 

Ans.29  (B) Reconstitution of partnership 

Ans.30  (B) Dissolution of Partnership 

Q31.  A. Programme 

Q32.  B. Policy 

Q33.  D. Procedure, method 

Q34.  C. Planning does not guarantee success 

Q35.  B. Strategy, procedure 

Q36.  A. Delegation 

Q37.  D. Informal 

Q38.  A. Functional 

Q39.  C. Decentralization 

Q40.  A. Policy, formal 

Q41.  D. Coaching 

Q42.  B. Programmed instructions 

Q43.  A. Development 

Q44.  C. Job rotation 

Q45.  A. Casual callers 

Q46.  B. Direct recruitment 

Q47.  A. Management consultants 

Q48.  B. Placement and orientation, training & development 

Q49.  C. Personality tests 

Q50.  D. Trade tests 

Q51.  A. Apprenticeship premium 

Q52.  A. Estimating manpower requirements AND 

 B. Rejecting the applications of unqualified candidates  

Q53.  B. Orientation 

Q54.  D. Planning 

Q55.  A. Retention of decision making authority 

Q56.  C assignment of duties 
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Q57.  C. Placement agencies & management consultants,  recommendation of 
 employees 

Q58.  B. Transfer 

Q59.  D. All of the above 

Q60.  C.  Levels of management in an organizational structure   

Q61.  Which of the following Cost Curves is never U-shaped ? 

Ans :   D) Average fixed cost curve 

Q62  The price elasticity of supply is +4. The price increases by 15%. Sales were 
 originally 200 units. What will they be now? 

 B) 320 units 

Q63  A firm earns economic profit when total profit exceeds: 

     A) Normal profit  

Q64.  The cost of one thing in terms of the alternative given up is known as:  

        Ans :   D)Opportunity cost. 

Q65.  Which of the following statements is correct?           

     Ans :  D) Total cost is obtained by adding up the total fixed cost and total 
 variable cost 

Q66  Increase in supply refers to a situation when the producers are willing to supply 
 a : 

     Ans :  C) larger quantity of the commodity due to decrease in taxation  

Q67.  The short run, as economists use the phrase, is characterized by:     

 Ans :  A)At least one fixed factor of production and firms neither leaving nor 
 entering the industry. 

Q68.  The marginal,average and total product curves encountered by the firm 
 producing in the short run exhibit all of the following relationships except : 

 Ans :  D) when marginal product is at  maximum, average product equals 
 marginal product and total product is rising. 

Q69.  Diminishing returns occur :                                                                

     Ans :  B)When units of a variable input are added to a fixed input and marginal 
 product falls. 

Q70.  In the long run some firms will exit the market if the price of the good offered 
 for sale is less than  

     Ans :  C)average total cost  
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Q71.  The production function is a relationship between a given combination of inputs 
 and:     

 Ans :   D) All levels of output that can be generated by those inputs 

Q 72.  If  the marginal product of labour is below the average product of labour, it 
 must be true that: 

     Ans :  C)The average product of labour is falling. 

Q 73)  Profit is maximum when: 

     Ans :  A) distance between TR and TC is maximum      

Q 74)  Normal profit is: 

     Ans :   A) part of total cost                              

Q 75  The average cost is Rs. 20 and it is minimum when 4 units are produced .The 
 marginal cost of producing 4 units is :  

     Ans :  C) Rs 20                   

Q 76. A firm's MR exceeds its MC, maximum profit rule requires that firm to: 

     Ans :  A)Increase in output in both perfect and imperfect competition  

Q 77.   Which of the following statements is correct? 

     Ans :  C)When the average cost is rising, the marginal cost is above the 
 average cost. 

Q 78)  In the book market supply of books will decrease if any of the following occurs 
 except 

     Ans :  B)a decrease in the price of bookQ 

Q 79  Marginal revenue ,mathematically ,is the slope of the  

 Ans : A) TR curve   

Q 80)  Supply curve passing through origin shows  

     Ans :  A)  Unit elastic supply 

Q 81 )  Economic profit is:  

     Ans :  B)total revenue minus total cost 

Q 82 A firm achieves profit maximization . What does it mean? 

 Ans : A)It cannot increase its profit by changing its output. 

Q 83  On a graph, a positive linear relationship : 

 Ans :   D) moves up to the right 
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Q 84 Average revenue and price are always equal under :( Choose the correct 
 alternative) 

 Ans :   D) All market forms 

Q 85  At a price of Rs. 20 ,15 units are sold and at a price of Rs. 19,16 units are 
 sold.Based on this information,what is the marginal revenue resulting from an 
 increase in output from 15 units to 16 units. 

     Ans :   B) 4        

Q 86  Suppose TR is rising at a constant rate as more and more units of a 
 commodity are sold.MR would be  :( Choose the correct alternative)  

 Ans :   B)Equal to AR   

Q 87  A firm’s average cost is Rs. 300 at 5 units of output and Rs. 320 at 6 units of 
 Output. The marginal cost of producing the 6th unit is : 

 Ans. : D) Rs 420  

Q 88   The short-run supply curve of a perfectly competitive firm  

 Ans :   A) is equal to that portion of the short-run marginal cost curve that is 
 above the average variable cost curve. 

Q 89  An increase in labour productivity should: 

 Ans :   C) Lead to a shift in supply curve outwards  

Q 90.  If  marginal cost equals average total cost, 

 Ans :   D) Average total cost is minimized 

 

 

 


